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HMS Acquires I ntegriGuard to Expand Program I ntegrity Capabilities

NEW YORK, September 30, 2009 — HMS today announicatlit has acquired the business of IntegriGuard
LLC, an ISO-certified and URAC-accredited organi@atdevoted to the prevention and detection ofdrau
waste, and abuse in the healthcare system. Thpasonis based in Omaha, Nebraska and will opesate a
wholly-owned subsidiary of HMS Holdings Corp.

IntegriGuard offers a suite of program integritglgrgayment accuracy solutions designed to deteat faad
improper payments. The company’s services inctudbt, compliance and education, data and analysis,
eligibility verification, medical review, and inviégation services.

In addition to being designated by the Centerdvfedicare and Medicaid Services (CMS) as one of 12
Program Safeguard Contractors and one of eight NEdhtractors, IntegriGuard is one of eight Quedlfi
Independent Contractors for CMS.

“IntegriGuard significantly enhances HMS'’s abilityserve the Medicare program, and immediately tsub
our presence in the Federal market,” said Bill BUu€GEO of HMS. “As a combined company, we arenn a
excellent position to respond to CMS'’s increasemi$oon fraud, waste, and abuse identification,eteind
IntegriGuard’s capabilities to other healthcare kats.”

The purchase price was $5.25 million paid in caslegriGuard projects revenues of approximately $1
million for the fiscal year ending March 31, 201dMS does not expect this transaction to have @mnat
impact on its 2009 financial results.

IntegriGuard was formerly a wholly-owned subsidiafyrumetra, a California Nonprofit Mutual Benefit
Corporation.

About HM S (NASDAQ:HMSY)

HMS is the leader in coordination of benefits angigpam integrity services for government healthcare
programs. The company'’s clients include healthtamdan services programs in more than 40 states, 100
Medicaid managed care plans, the Centers for Meslmad Medicaid Services (CMS), and Veterans
Administration facilities. HMS helps ensure thaahlecare claims are paid correctly and by the reside
party. As a result of the company’s services, gowvemnt healthcare programs recover over $1 billimmually,
and avoid billions of dollars more in erroneousrpants.
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